
CITY OF MONTEVIDEO
WORKSESSION - UTILITY DISCUSSION/CITY OF WATSON AGREEMENT

March 7, 2016

The city council held a worksession Monday, March 7, 2016 in the conference room at city hall. 
Council President Garbe called the meeting to order at 6:00 P.M.  The worksession had been set
by motion of the council on February 16, 2016.

Council members present: Nathan Schmidt, Marvin Garbe, Karen Nieuwbeerta, Todd Hay and
Bryce Curtiss.  Absent: None.  Mayor Debra Lee Fader absent.

Staff present:  City Manager Steven C. Jones, Finance Director Jan Flaherty, Utilities
Superintendent Byron Hayunga and City Clerk Glennis Lauritsen.

Purpose of this worksession was to discuss utility issues and the City of Watson Sewer
Connection & Use Agreement.  

Materials distributed included copies of the following: 1) the existing Sewer Connection & Use
Agreement with the City of Watson;  2) a letter from the City of Watson dated 7/22/15 offering
an alternative payment agreement for wastewater treatment services; 3) a letter from Widseth
Smith Nolting, a firm hired by the City of Watson to review the agreement and offer comments;
and, 4) a draft of the city’s responses.

City Manager Jones reviewed the draft responses, which discussed the following issues:

< Monthly service charges
< Annual monthly service cost increases
< Annual increases implemented prior to receiving services
< Recalculation of flow information

The draft offers a willingness by the City to discuss adjustments to future costs to Watson and
spelled out its proposal to use the actual base rate for the prior year, rather than taking an average
- setting the flow rate for 2016 to be 2.08% (reflecting the true flow rate for 2015) and that the
new flow rate be calculated by using the actual flow rate from the preceding year - and, in return
for the city accepting a new base rate, the City of Watson must accept a new, higher surcharge,
increasing from 2 cents per gallon to 40 cents per gallon.  By making the proposed adjustments, a
cost savings to Watson would be realized of approximately $600/month.

It was the consensus of the council that this proposal be presented to the City of Watson.
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Meeting adjourned at 6:45 P.M.

_______________________________
Glennis A. Lauritsen, Secretary

Approved by council March 21, 2016:

____________________________________
Marvin E. Garbe, President


