CITY OF MONTEVIDEO
CITY COUNCIL PROCEEDINGS
June 20, 2016

The city council met in regular session Monday, June 20, 2016 in the council chambers at city
hall. Council President Garbe called the meeting to order at 7:00 P.M. with the Pledge of

Allegiance.

Council members present: Marvin Garbe, Bryce Curtiss, Todd Hay, Karen Nieuwbeerta and
Nathan Schmidt. Absent: None. Mayor Debra Lee Fader present.

Also present were: City Manager Steven C. Jones, Rodeberg & Berryman Engineer Mike
Amborn, City Attorney Janice Nelson and City Clerk Glennis Lauritsen.

It was moved by Schmidt, seconded by Hay and unanimously passed to approve the agenda, with
the following modifications:

MODIFY:

MODIFY:

5A)

7A)

CONSIDER APPROVAL OF VERIFIED CLAIMS FOR THE
PERIOD ENDING JUNE 17, 2016 IN THE AMOUNT OF
$103;627:22 $129,545.79.

Revised amount reflects the following additional claims:

MISCELLANEOUS

Delta Dental of MN - Premium 2,371.00
POLICE

Alpha Training & Tactics LLC & Sales - Swat Gear 3,418.74
UTILITY

MN Pump Works - RAS Pump #2 Replacement 12,834.35
MN Pump Works - Repair Flygt #2 2,601.18
MN Pump Works - Repair Flygt - St. Dept. Pump 1,715.00

MN Pump Works - Repair KSB Model - Watson Lift Station 2,978.30

CONSIDER RESOLUTIONS PROVIDING FOR THE ISSUANCE &
SALE OF $805;660 $785,000 G.O. IMPROVEMENT BONDS,
SERIES 2016A; $790,000 G.O. UTILITY REFUNDING BONDS,



Minutes/City Council
June 20, 2016
Page No. 2

SERIES 2016B; AND, $746,660 $715,000 G.O. REFUNDING
BONDS, SERIES 2016C.

Sale Day Reports provided by Ehler’s & Associates for each issue.

MODIFY: 7B) CONSIDER PLANNING COMMISSION RECOMMENDATION
ON A REQUEST BY FRANK PIERCE, DBA/PIERCE TACTICAL
TRAINING & TRADE, FOR A CONDITIONAL USE PERMIT TO
ALLOW A PAWN SHOP BUSINESS IN A B1 DISTRICT AT 116
SOUTH FIRST STREET.

Revised staff report provided. (Page 2 inadvertently omitted from
previous copy.)

MODIFY: 7C) CONSIDER PLANNING COMMISSION RECOMMENDATION
ON A REQUEST BY CASA DE ORACION (MARTIN & NORMA
SOTO) FOR A CONDITIONAL USE PERMIT TO ALLOW A
RELIGIOUS INSTITUTION IN A B1 DISTRICT AT 107 SOUTH
FIRST STREET.

Revised staff report provided. (Page 2 inadvertently omitted from
previous copy).

MODIFY: 7F) CONSIDER RESOLUTION ACCEPTING GIFTS/GRANTS FROM
VARIOUS ORGANIZATIONS AND INDIVIDUALS.

Revised resolution reflects an additional donation from the Montevideo
Fire Relief Association for youth sports activities in the amount of $4,000.

ADD: 7K) CONSIDER PLANNING COMMISSION RECOMMENDATION
ON A SITE PLAN REVIEW FOR CENEX CONVENIENCE
STORE, 605 WEST HIGHWAY 212.

It was moved by Curtiss, seconded by Nieuwbeerta and unanimously passed to approve the
minutes of the regular meeting of June 6, 2016, as presented.
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4. Notices/Communications/Announcements or Appearance of Interested Citizens.
- None.

5. Consent Agenda.

It was moved by Curtiss, seconded by Hay and unanimously passed to approve the following
consent agenda items:

5(A) VERIFIED CLAIMS FOR THE PERIOD ENDING JUNE 17,2016 IN THE
(MODIFIED) AMOUNT OF $129,545.79.

6. Public Hearings.

- None.

7. General Business.

7(A) BOND SALES/ISSUANCE.

In order to finance the 2016 Street, Storm Sewer & Utility Improvements and to refund
the 2006B Bonds, the city needs to sell a total of $2,335,000 of General Obligation (G.O.)
Bonds. Three (3) resolutions have been prepared for these purposes. The resolutions
would allow the city to provide for the sale of the bonds.

Rebecca Kurtz, Ehlers & Associates, was present to discuss the results of the bids. Prior
to that discussion, Kurtz presented Mayor Fader and the council with a plaque in
recognition of Standard & Poor’s upgrade of the city’s credit rating, from A+ to AA- with
a stable outlook. Kurtz commended the city and its staff for this impressive rating.

Kurtz reviewed the Sale Day Report for the $785,000 G.O. Improvement Bond Issue,
Series 2016A. She noted that the size of the bond was reduced from $805,000 due to
lower underwriters discount and cost of issuance. Four (4) bids were received, with the
low bid submitted by Dougherty & Company, LLC at a 1.6990% interest rate. Ehlers &
Associates recommended acceptance of this bid.

TODD HAY OFFERED RESOLUTION NO. 3357, A RESOLUTION PROVIDING
FOR THE ISSUANCE AND SALE OF $785,000 GENERAL OBLIGATION
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IMPROVEMENT BONDS, SERIES 2016A, PLEDGING FOR THE SECURITY
THEREOF SPECIAL ASSESSMENTS AND LEVYING A TAX FOR THE PAYMENT
THEREOF, AND MOVED ITS ADOPTION. MOTION FOR ADOPTION OF
RESOLUTION NO. 3357 WAS SECONDED BY BRYCE CURTISS. THOSE
VOTING IN FAVOR OF MOTION: TODD HAY, BRYCE CURTISS, NATHAN
SCHMIDT, KAREN NIEUWBEERTA AND MARVIN GARBE. THOSE VOTING
AGAINST MOTION: NONE. RESOLUTION PASSED 5-0.

Kurtz reviewed the Sale Day Report for the $790,000 G.O. Utility Revenue Bond Issue,
Series 2016B. Four (4) bids were received, with the low bid submitted by United

Bankers’ Bank at a 2.0286% interest rate. Ehlers & Associates recommended acceptance
of this bid.

BRYCE CURTISS OFFERED RESOLUTION NO. 3358, A RESOLUTION
PROVIDING FOR THE ISSUANCE AND SALE OF $790,000 GENERAL
OBLIGATION UTILITY REVENUE BONDS, SERIES 2016B AND PLEDGING FOR
THE SECURITY THEREOF NET REVENUES, AND MOVED ITS ADOPTION.
MOTION FOR ADOPTION OF RESOLUTION NO. 3358 WAS SECONDED BY
NATHAN SCHMIDT. THOSE VOTING IN FAVOR OF MOTION: BRYCE
CURTISS, NATHAN SCHMIDT, KAREN NIEUWBEERTA, TODD HAY AND
MARVIN GARBE. THOSE VOTING AGAINST MOTION: NONE. RESOLUTION
PASSED 5-0.

Kurtz then reviewed the Sale Day Report for the $715,000 G.O. Refunding Bond Issue,
Series 2016C. She noted that the size of the bond was reduced from $740,000 due to a
premium bid and lower costs of issuance. Four (4) bids were received, with the low bid
submitted by United Bankers’ Bank at a 1.2684% interest rate. Ehlers & Associates
recommended acceptance of this bid.

KAREN NIEUWBEERTA OFFERED RESOLUTION NO. 3359, A RESOLUTION
PROVIDING FOR THE ISSUANCE AND SALE OF $715,000 GENERAL
OBLIGATION REFUNDING BONDS, SERIES 2016C, PLEDGING FOR THE
SECURITY THEREOF SPECIAL ASSESSMENTS AND LEVYING A TAX FOR THE
PAYMENT THEREOF, AND MOVED ITS ADOPTION. MOTION FOR ADOPTION
OF RESOLUTION NO. 3359 WAS SECONDED BY TODD HAY. THOSE VOTING
IN FAVOR OF MOTION: KAREN NIEUWBEERTA, TODD HAY, NATHAN
SCHMIDT, BRYCE CURTISS AND MARVIN GARBE. THOSE VOTING AGAINST
MOTION: NONE. RESOLUTION PASSED 5-0.
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7(B)

7(C)

CONDITIONAL USE PERMIT - PAWN SHOP BUSINESS IN B1.

In a meeting held earlier this evening, the Montevideo Planning Commission held a
public hearing to consider a request by Frank Pierce, dba/Pierce Tactical Training &
Trade, for a conditional use permit to allow a pawn shop business in a B1 District at 116
South First Street. The commission recommended approval, with the following
conditions:

1) Permitted entity must comply with all licensing requirements for a pawn shop by
the City of Montevideo and the State of Minnesota.

2) The city reserves the right to review this permit at any time and to add additional
conditions to preserve and protect the character of the area.

President Garbe read into record an e-mail received objecting to the pawn shop. There
were no other comments received, either for or against the issue.

It was moved by Schmidt, seconded by Hay and unanimously passed to approve the
conditional use permit, with the two conditions as recommended by the planning
commission.

CONDITIONAL USE PERMIT - RELIGIOUS FACILITY IN B1.

In a meeting held earlier this evening, the Montevideo Planning Commission held a
public hearing to consider a request by Martin & Norma Soto/Casa De Oracion of
Montevideo, for a conditional use permit to allow a religious institution in a B1 District at
107 South 1* Street. The commission unanimously recommended approval, with the
following condition:

1) The city reserves the right to review this permit at any time and to add additional
conditions to preserve and protect the character of the area.

It was moved by Hay, seconded by Curtiss and unanimously passed to approve the
conditional use permit, with the condition, as recommended by the planning commission.
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7(D) JOINT POWERS AGREEMENT - INTERNET CRIMES AGAINST CHILDREN.

7(E)

7(F)

A renewal Joint Powers Agreement and accompanying resolution have been prepared for
the city’s continued participation in the MN Internet Crimes Against Children Task Force
(MN ICAC). The agreement allows the chief of police and the Montevideo Police
Department to work with and assist other agencies in multi-jurisdictional investigations
of Internet child crimes. The resolution authorizes approval of the agreement, designates
an authorized representative from the police department and authorizes the mayor and
city manager to execute the agreement on behalf of the city.

BRYCE CURTISS OFFERED RESOLUTION NO. 3360, A RESOLUTION
APPROVING STATE OF MN JOINT POWERS AGREEMENT WITH THE CITY OF
MONTEVIDEO ON BEHALF OF ITS POLICE DEPARTMENT REGARDING THE
MINNESOTA INTERNET CRIMES AGAINST CHILDREN TASK FORCE (ICAC),
AND MOVED ITS ADOPTION. MOTION FOR ADOPTION OF RESOLUTION NO.
3360 WAS SECONDED BY KAREN NIEUWBEERTA. THOSE VOTING IN FAVOR
OF MOTION: BRYCE CURTISS, KAREN NIEUWBEERTA, TODD HAY, NATHAN
SCHMIDT AND MARVIN GARBE. THOSE VOTING AGAINST MOTION: NONE.
RESOLUTION PASSED 5-0.

SPECIAL ASSESSMENT DEFERRAL APPLICATION #2016-1.

An application was submitted to the city clerk for the deferral of special assessments due
to a hardship in conjunction with the 2016 Street Improvements. Staff was presented
with evidence of permanent disability, along with asset and income resources of the
applicant and has determined that they are within the standards of the city’s guidelines. If
approved by the council, the assessment in the amount of $2,622.00 would be deferred
until such time as it is deemed that the applicant no longer qualified, or the property loses
eligibility. The deferment is for the principal only; interest would be certified against the
property taxes annually.

It was moved by Schmidt, seconded by Curtiss and unanimously passed to approve
application #2016-1, as recommended by city staff.

ACCEPTANCE OF GIFTS/GRANTS.

A resolution was prepared for the acceptance of donations received from various
organizations and individuals, as follows:
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7(G)

Name

American Legion Post #59 Gambling Funds
MAAUC, Inc.

Glen & Jacki Herfurth

Doug & Brook Pederson

Short Elliot Hendrickson

Montevideo Community Development Corporation
Steve & Robin Jones

Nick & Donna Krueger

Convention & Visitor’s Bureau

Jo Jo’s Foods, Inc.

Short Elliot Hendrickson

Montevideo Community Development Corporation
Montevideo Industrial Development Corporation
Montevideo Economic Development Authority
Montevideo Fire Relief Association Gambling Fund

Description

Donation-Pool Scholarship
Montevideo Rail Car Project
Montevideo Rail Car Project
Montevideo Rail Car Project
Montevideo Rail Car Project
Montevideo Rail Car Project
Montevideo Rail Car Project
Montevideo Rail Car Project
Montevideo Rail Car Project
Montevideo Rail Car Project
Governor’s Pheasant Hunt Opener
Governor’s Pheasant Hunt Opener
Governor’s Pheasant Hunt Opener
Governor’s Pheasant Hunt Opener
Donation - Youth Sports

Amount/Value

100.00
1,000.00
250.00
250.00
500.00
1,000.00
250.00
500.00
1,500.00
250.00
750.00
7,500.00
7,500.00
2,500.00
4,000.00

TODD HAY OFFERED RESOLUTION NO. 3361, A RESOLUTION ACCEPTING
GIFTS/GRANTS, AND MOVED ITS ADOPTION. MOTION FOR ADOPTION OF
RESOLUTION NO. 3361 WAS SECONDED BY KAREN NIEUWBEERTA. THOSE
VOTING IN FAVOR OF MOTION: TODD HAY, KAREN NIEUWBEERTA, BRYCE
CURTISS, NATHAN SCHMIDT AND MARVIN GARBE. THOSE VOTING
AGAINST MOTION: NONE. RESOLUTION PASSED 5-0.

HOSPITAL BOND REFINANCING ISSUE.

The hospital commission has approved an agreement with Ehlers & Associates to be its
financial advisor and proceed with the refunding of their 2007 Gross Revenue Hospital
Bonds in the original amount of $36,565,000. The estimated cash flow savings of
refinancing the bonds is approximately $5 Million over the remaining term of the bonds,
or roughly $4 Million on a net present value basis. Average annual savings are estimated

at nearly $300,000.

It was moved by Curtiss, seconded by Schmidt and unanimously passed to approve Ehlers
& Associates as advisor to the Chippewa County-Monevideo Hospital for its 2007

revenue bond refinancing project.
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7(H) CITY HALL OUTSIDE LIGHTING CHANGES.

(1)

Only two of the four pole lights in front of the city hall building are operational; two were
damaged last fall. An insurance settlement of $2,234.50 was paid for the damage. To
replace all four lights with poles that are similar in appearance to the other lights
downtown, it would cost approximately $6,869.00. Staff has recommended the
following:

> Keep the two pedestal lights closest to the sidewalk/front entry and repair them as
is necessary with spare parts from the other two pedestal lights (no cost/staff
time.)

> Replace the existing porch canopy lights/fixtures with new (estimated at $2,560).

> Once this is completed, additional lighting could be added to the building, if
needed.

With the insurance settlement ($2,234.50), an additional $325.50 would be need to be
taken out of City Hall CIP funds.

Additional alternatives were discussed.

Following discussion, it was moved by Schmidt, seconded by Hay and unanimously
passed to authorize two new lights (to match other lights downtown); remove the other
two lights (no cost/staff time only); and, replace the porch canopy lights/fixtures with new
for a total approximate cost of $6,000.

AIRPORT MAINTENANCE PROJECT BIDS.

The airport commission solicited bids to complete a major maintenance project at the
airport. The following bids were received:

Bidder Bid:
American Road Maintenance $ 58,746
GEE Asphalt Systems, Inc. $ 84,549

Fahrner Asphalt Sealers, Inc. $116,399
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Original estimated project cost by city staff and engineer was $180,000, which included
striping and a slurry material. Because the striping is now being done by the state, and
the type of material will be an emulsified asphalt, the cost will be much less. Staff
recommended approving the bid from American Road Maintenance, pending final
approval by the FAA and state.

It was moved by Hay, seconded by Curtiss and unanimously passed to award the bid of
American Road Maintenance in the amount of $58,746, pending final approval by the
FAA and State of Minnesota.

7(J) 2017 BUDGET WORKSESSIONS.

It was moved by Nieuwbeerta, seconded by Schmidt and unanimously passed to set the
following budget worksessions:

> Monday, August 8", 5:30 P.M.
> Monday, August 15", 5:30-7:00 P.M.

7(K) SITE PLAN REVIEW - CENEX CONVENIENCE STORE.
In a meeting held earlier this evening, the Montevideo Planning Commission considered a
a site plan submitted by Farmer’s Union Oil Company (Cenex) for a new 8,287 sq.ft.
convenience store, with an optional office building portion, at 605 West Highway 212.

The commission unanimously recommended approval.

It was moved by Hay, seconded by Curtiss and unanimously passed to approve the Cenex
site plan, as submitted.

8. Ordinances.
- None.

9. Discussion and Miscellaneous.

> Rodeberg & Berryman Engineer Amborn stated that the Highway #7 Project is wrapping
up. Clean-up and seeding remains.
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> Amborn also stated that the preconstruction hearing for the 2016 Street Improvements
and Windom Park Tennis Courts is scheduled for Tuesday, June 21*, at 2:00 P.M. at city
hall.

> Mayor Fader said the 2016 Fiesta Days was a success. She noted that no dignitaries were

in attendance this year, but it is hoped that they will attend next year’s event.

Meeting adjourned at 7:40 P.M.

Glennis A. Lauritsen, Secretary

Approved by council July 5, 2016:

Marvin E. Garbe, President



